
Your Future 
As a driver, you will make many important 

I decisions. This unit will help you develop 
guidelines so that your decisions will be 
based on understanding your needs, 
intelligent planning, and informed 
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Buying a Vehicle 
P urchasing a vehicle requires mature judgment, 

evaluation of needs, and ability to manage expense. 
It is important to learn how to assess safety features, 
fuel efficiency, comfort, and insurance needs to make a 
wise choice. 

LESUmOllP 
Determining Personal Need When Considering 
Buying a Vehicle 

LEssm'CHlb 
Factors That Are Involved in Selecting a Vehicle 

L E U O l Y ~  
How to Obtain Financing for a New or 
Used Vehicle 

Lt(LMTCOUR 
Choosing and Purchasing Insurance for a Vehicle 
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Are you mature enough to manage the rerponlrlbllities of owning 
a vehicle? Often, increased responsibility means increased stress. Can 
you cope with that stress? Are you mature enough to distinguish your 
wants From your needs? Are you able to evaluate honestly all of the costs 
(both in time and in money) involved in vehicle ownership? 

Can you deal in a mature way with the social pressures of driving 
and owning a vehicle? Driving a vehicle always involves risk to your- 
self and to others. If you're not mature enough to manage that risk re- 
sponsibly, you shouldn't buy--or drive-a vehicle, regardless of your age. 

What Personal Factors lnf luence 
the Kind of Vehicle You Need? 

Be prepared when you shop for a vehicle. Think about how your ve- 
hicle will be used and what your needs are. The following questions will 
help you sort out what you should be looking for in a vehicle. 

How many passengers will you usually have? The answer may help 
you decide what size vehicle you should buy. 

What age are your passengers? Considering your passengers' comfort 
and space needs can help you decide what size vehicle you need and 
whether it should be a two- or four-door model. For example, if your reg- 
ular passengers include elderly people, you need to think about the ease 
with which they can enter or leave the vehicle. 

How many miles do you expect to drive each day, month, or year? 
Consider your expected mileage to help you deter- 
mine how fuel efficient your vehicle needs to be. 

What is the cost of the vehicle plus the cost of in- 
surance? Expensive vehicles cost more to insure 
than less expensive ones. Insurance rates are also 
higher for sports vehicles than for family-type sedans. 

How much will you have to spend to maintain 
the vehicle? A new vehicle usually costs much less 
to maintain than a used vehicle. You need to make 
sure that you can afford repairs and maintenance. 

Lesson 7 Review 
1. How can you tell if you really need a vehicle? 
2. How should passenger comfort and maintenance 

costs influence the kind of vehicle you buy? 

WHAT I 
WOULD YOU 

DO? 

I HVW would you explain to tht urrven what fartvrr 
they should think about before buying a vehicle? I 
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save your life. Vehicle models differ by 
as much as 800 percent in their safety 
records. The Insurance Institute for 
Highway Safety analyzes the safety 
records of most vehicles sold in the 
United States. 

The institute examines the death 
rate by manufacturer and model. 
Vehlcle death rates range from 0.5 to 4 
deaths per 10,000 registered vehicles. 
Generally, the higher the death rate, 
the less safe the vehicle. If the death 
rate of a particular model is more than 
2 per 10,000 registered vehicles, think 
twice before buying. 

The institute also examines the 
death rate in single-vehicle crashes 
compared to multivehicle crashes. If 
more than 50 percent of the deaths 
occurred in single-vehicle crashes, the 
particular vehicle model may encour- 
age unsafe driving. 

dsize - 

igle-vehicle cras 
~ltivehicle crashc 

How Can You Check a Vehicle's 
Comfort Features? 

You will spend a lot of time in your vehicle, so check to be sure that it's 
comfortable for you. Get into the vehicle. Does it fit you? Are the seats ad- 
justable? Can you adjust the steering wheel height so that the top of the 
wheel is at or below the top of your shoulders? Do the seat and steering 
wheel positions give you maximum control of the vehicle? 

Ask to take the vehicle for a test drive. Be sure that you can reach all 
accessory switches and dials easily. Be sure the seat is comfortable 
enough so that a long drive won't leave you with an aching back. 

How Can You Determine Whether 
a Vehicle Is Fuel Efficient? 

Fuel consumption is an important consideration when choosing a 
vehicle. An energy-efficient vehicle can save you money, reduce pollu- 
tion, and help conserve this planet's energy resources. 

+ You can see by the graph that 
small two-door cars are the least 
safe. 

If you are buying a new ve- 
hicle, look carefully at the 
dealer's sticker. It contains 
information about miles 
per gallon of gasoline. The 
greater the number of 
miles per gallon, the more 
fuel efficient the vehicle 
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Power Equipment 
Power equipment and accessories add extra weight and energy re- 

quirements to a vehicle, which leads to higher fuel use. When choosing a 
vehicle, evaluate whether ease of operation is worth extra fuel cost to you. 

What Should You Know About 
Buying a Used Vehicle? 

Many consumers decide to buy a used vehicle, usually for economic 
reasons. You should consider many of the same factors when buying a 
used vehicle that you would when buying a new one. However, there 
are other considerations as well. 

You can buy a used vehicle from a private owner or a used vehicle 
dealer. Buying From the owner can cost less, but you will not get a war- 
ranty, a written guarantee that the seller will repair the vehicle if some- 
thing goes wrong within a given period of time. Dealers, on the other 
hand, often offer warranties. 

The Blue Book is a guide to the average price paid to dealers for differ- 
ent makes and models of used vehicles. Actual price may differ from the 
'l30ok" price depending on the condition of the vehicle and its mileage. 

Before buying a used vehicle, test-drive it. Shaky steering and a wob 
bly ride may mean front wheels are misaligned or need balancing. Make 
several sharp turns at a low speed. Steering should not stiffen up. If the ve- 
hicle has power steering, there shouldn't be any squeaks or other noises. 

The color of a vehicle af- 
fects how visible it is to 
other drivers. White, fire- 
engine red, mint green, 
and yellow are high- 
visibility colors. Brown, 
gray, navy blue, and 
black are low-visibility 
colors. 8 - 

Slow down From 50 mph to 15 mph without braking. Step hard on the 
accelerator. If there is blue exhaust smoke, the 
vehicle may need an engine overhaul. Having 
diagnostic tests performed on the vehicle you 
choose before you buy it may save you money 
in the long run. 

Lesson L Review 
1. How can information From the Insurance 

Institute for Highway Safety help you 
evaluate a vehicle's safety? 

2. Describe how test-driving a vehicle can 
help you evaluate how comfortable it is. 

3. How does the type of engine a vehicle has 
affect its fuel efficiency? 

4. What should you check when you select a 
used vehicle? 

WH, r 
WOULD YOU - 

A DO? 

I You want some of these features, but you also want fuel 
economy. What will you do? I 

CHAPTER 16 Buying a Veh~/e 





should check out each possible source of financing as carefully as you've 
checked out the vehicle you want to buy. 

The Amount of Monthly Payments 
Loan agencies lend money to make money. They make money by 

charging interest on the money they lend. Different sources of financing 
often charge different interest rates. Compare rates to get the best deal. 

The amount of the loan is based on the cost of the vehicle. The 
amount of time you have to pay back the loan is based on whether the 
vehicle is new or used. Used vehicle loans have to be repaid more 
quickly than new vehicle loans. 

You should try to pay as much as 
you can toward the purchase of the ve- 
hicle-the down payment-and then 
borrow the rest. The lender will give 
you a schedule of monthly payments. 
The amount of these payments will de- 
pend on how much money you bor- 
row, the interest rate on your loan, 
and whether or not your vehicle's in- 

! 
surance is included in the loan. 

Lesson ,I) Review 
1. Where would you go to get fi- 

nancing for a vehicle? 
2. What advice would you give 

someone about financing a 
vehicle? 

+ In order to finance a vehicle, 
you can ask about a loan at the 
bank where you have a checking 
or savings account. Dealerships 
may also offer financing at low 
interest rates as part of their sales 
promotions. 

1 WUAT I 
WOULD YOU 

L DO? 
I 

I The buyer can make a down payment of either $1,000 or $1,500 on a 
used vehicle. Which should he choose to do? Why? I 
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Bodily injury liability insurance covers you if your driving causes 
injury to or the death of another person or persons. It also covers legal 
fees, court costs, and lost wages. 

Property damage liability insurance covers you if your driving 
causes damage to the property of other people. It covers damage to 
their vehicles and property in their vehicles and damage to buildings, 
telephone poles, and traffic lights. 

Of course, you are covered only for the amount of insurance you 
have purchased. If a court determines that you have caused more dam- 
age than your insurance will pay, you are held personally liable. 

Uninsured Motorist lnsurance 
Although many states require that vehicle owners have liability in- 

surance and show proof of it before their vehicles can be registered, 
some drivers allow their policies to lapse or cancel their policies after 
registration. If you are involved in a collision with such a driver, or if 
you are involved with a hit-and-run driver, uninsured motorist insur- 
ance protects you. Uninsured motorist insurance also protects you in 
states where no liability insurance is required. It pays for any bodily in- 
jury that you may suffer. Generally, it does not pay for damage to your 
vehicle. 

Collision Insurance 
Collision insurance pays for damage to your vehicle even if you 

are to blame in a crash or  are involved with an uninsured driver. 

Although most vehicle 
owners buy insurance, .I 

some states only re- 
quire that owners 

1 show proof of their 
ability to pay if they in 
jure other people or 
damage their propeq 
Some states permit an 
owner to put up a de- 
posit in the form of 
cash, a bond, or stocks 

Fixed amoi 

Collision insurance also covers repairs if your vehicle is damaged in a 
parking lot or in a parking space on the street. 

Because of the increasing cost of repairing collision damage, very + Collision insurance covers the 
cost of damage to a vehicle no few insurance companies offer full-coverage collision insurance that matter who is at 

pays the entire amount of any damages. 
Most drivers have a deductible policy. 
With this kind of policy, you agree to pay a 
fixed amount, such as the first $50, $100, 
$250, or $500 worth of damages. The in- 
surance company pays the rest. The 
greater the fixed amount, or deductible, 
you pay, the less this insurance costs. 

Banks and companies that finance mo- 
tor vehicle loans usually require a vehicle's 
owner to have collision insurance with a 
deductible of no more than $250. However, 
once the vehicle loan is repaid, it is a good 
idea to raise the deductible to $500 in or- 
der to lower the cost of the insurance. 
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